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Section 5.  The Trustee shall collect on the due dates thereof the principal of and interest 

on the Defeasance Escrow Fund Investments on deposit in the 2018-2 Defeasance Escrow Fund 

(the "Escrow Receipts") and shall apply the Escrow Receipts in accordance with the provisions 

of this Agreement.  The Trustee shall without further authorization or direction apply such 

Escrow Receipts with respect to each of the Defeased Bonds (i) on each date up to and including 

the Call Date of each Defeased Bond upon which an installment of interest thereon falls due, to 

the payment on each such date of such installment, and (ii) on the Call Date of Defeased Bonds, 

to the payment in accordance with the Bond Resolution of the principal of, plus accrued interest 

to such date on, such Defeased Bond.  Attached to the Verification Report as Exhibit A thereto is 

a projection of the amounts expected to be available in the 2018-2 Defeasance Escrow Fund to 

pay the Defeased Bonds.  Escrow Receipts not applied on each interest payment date of the 

Defeased Bonds as provided in clause (i) above shall remain on deposit in the 2018-2 

Defeasance Escrow Fund (except as provided in Section 10 hereof) and shall be reinvested at the 

written direction of the Authority in Government Obligations at a yield not to exceed 4.2312% 

per annum (which the Authority hereby represents to the Trustee as not exceeding the yield on 

the Defeased Bonds in accordance with Section 519 of the Bond Resolution), unless the Trustee 

and the Authority shall have received a Bond Counsel’s Opinion advising that a higher yield is 

permitted under federal tax rules. 

Section 6.  Upon written direction of the Authority, subject to the conditions and 

limitations herein set forth, the Trustee shall sell, effect the redemption of, or otherwise dispose 

of the Defeasance Escrow Fund Investments in the 2018-2 Defeasance Escrow Fund (it being 

understood that any direction to such effect shall allow for the lapse of the applicable 

subscription period imposed by the United States Treasury Department in connection with the 
























